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Official Japanese Exchange Rate 


An official exchange rate of 360 Japanese yen to one 
U.S. dollar to take effect April 25 was ordered by Gen- 
eral MacArthur in a directive to the Japanese Government. 
The military authorities in Washington announced that 
the rate would apply to all permitted foreign trade and 
exchange transactions, including those for which the 
military conversion rate is now applicable. Rates for 
other currencies will be based upon the official U.S. dollar 
value of the currencies, as established under the Articles 
of Agreement of the International Monetary Fund, and 
translated into the yen-dollar rate. 

Before the war, the parity of the yen was 49 cents, 
and the rate depreciated to 23 cents in 1941. When 
American military forces occupied Japan, the military 
rate was at first fixed at 15 yen to the dollar and later at 
50 yen. It was again revised to 270 yen on July 5, 1948. 
Foreign trade was conducted at various conversion rates 
according to the commodity imported or exported, and in 
some instances the rate was as high as 800 yen. There 
have for some time been disagreements between financial 
and industrial interests in Japan both on the desirability 


EUROPE 


Manpower and European Recovery 


Professor Bresciani-Turroni, the Italian Executive 
Director of the IBRD, has stated that the suggestion that 
production of nonessential goods in Europe should be 
limited by redistributing labor in favor of industries 
which produce essential goods may have some justifica- 
tion in countries with manpower shortages, but certainly 
not in Italy. In other European countries manpower 
shortage is now the main obstacle to expanding produc- 
tion, which is essential for eliminating the dollar shortage. 
This shows how important it is to solve the problem of 
Italian emigration in a way that would remove this 
obstacle. 

Source: Corriere della Sera, Milan, Italy, April 7, 1949. 


U.K. External Trade 


United Kingdom imports rose slightly in the first 
quarter of 1949 to £538.8 million; exports expanded 
markedly to £459.7 million and re-exports were £15.4 
million. If a 10 per cent deduction for insurance and 


of having diverse export and import rates instead of a 
single rate, and on the proper level of the rate. The 
Boekicho (Trade Board) calculated that with a rate of 
270 yen there would be losses on 76 per cent of the 
major export items; that the percentage would drop to 
60 if the rate were 300 yen, to 46 if the rate were 350, 
and to 24 if the rate were 400. The Single Exchange Rate 
Committee of the Cabinet maintained that a rate of 350 
yen would force the raw silk and shipbuilding industries 
into bankruptcy, and suggested that subsidies be paid 
from the Foreign Trade Special Account. An order from 
Major-General William F. Marquat, Chief of the Scien- 
tific Section, SCAP, to Commerce and Industry Minister 
Shinzo Oya on January 8 stated, however, that the exten- 
sion of Government subsidies to export industries after 
the establishment of a single exchange rate would not be 
allowed. 
Sources: The Oriental Economist, Tokyo, Japan, Decem- 
ber 25, 1948 and February 12, 1949; The Wall 
Street Journal, New York, N. Y., April 23, 1949. 


freight on imports is made, the visible adverse balance 
for the quarter was just under £10 million, compared 
with an expected deficit on trade of £50 million for the 
first half of the year. The volume of exports was 156 
per cent of 1938, compared with 147 per cent in the last 
quarter of 1948. The index of import prices remained 
at 117 (1947 = 100) from November 1948 to February 
1949; the export price index has been fairly steady since 
last September, when it was 112. 
Sources: Records and Statistics, Supplement to The Eco- 
nomist, London, England, February 12, March 
19, and April 16, 1949; The Journal of Com- 
merce, New York, N. Y., April 26, 1949. 


Recent Developments in France 


The “official” free exchange rate, set on the Paris 
Bourse under the strong influence of the Bank of France, 
was allowed to move on April 26 from 322 francs to the 
dollar to almost 330 francs. Black market quotations 
for foreign currencies had shown a strengthening of the 
franc since mid-January. The peak quotation for the 
black market dollar was 520 francs on January 7, 1949; 
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by April 20 the rate had fallen to 345 francs. The rate 
for sterling notes was only a little below the official rate 
(1,050 against 1,062). In Geneva the rate for 100 French 
francs was 1.14 Swiss francs on April 21, 1949, con- 
trasted with 0.77 Swiss francs on December 17. 

Exports have increased as a result of lower domestic 
prices, narrowing of the home market, and greater output. 
Monthly exports to foreign countries which averaged the 
equivalent of US$97 million in the second and third 
quarter of 1948 and US$108 million in the last quarter 
reached an average of US$126 million in the first quarter 
of 1949. 

Commodity prices have continued to fall; wholesale 
prices in March were 6 per cent below the peak reached 
in November 1948, and retail prices were 8 per cent 
below their high in January 1949. Wholesale prices of 
food declined 15 per cent in five months. 

The credit situation is less favorable. The weekly state- 
ment of the Bank of France as of April 14 shows some 
credit expansion. Currency in circulation was 1,047 bil- 
lion francs on April 14, while it was only 918 billion at 
the end of October 1948. 

Steel output in France rose to 827,000 tons in March, 
from 720,000 tons in February. In 1947, the monthly 
average was 471,000 tons, contrasted with 518,000 tons 
in 1938 and 809,000 tons in 1929. 

Sources: Le Monde, Paris, France, April 22, 1949; 
Agence Economique et Financiére, Paris, France, 
April 22, 1949; The Journal of Commerce, New 
York, N. Y., April 27, 1949. 


Gold Sovereigns in Brussels 


The appearance of a considerable quantity of newly 
minted gold sovereigns in Brussels is reported to have 
driven the free market quotation for sovereigns down 
from 705 to 678 Belgian francs. It is believed by some 
that the sovereigns come from Switzerland, where coins 
from Eastern European countries have been sold for hard 
currency; but others believe that they come from the 
gold payments made by the United States in the Middle 
East. 

Source: Neue Ziircher Zeitung, Zurich, Switzerland, April 
6, 1949. 


Norwegian Rationing 


Rationing restrictions in Norway on cement and cement 
products were lifted on April 12. Domestic output in 
1948 was 510,000 tons against 332,000 tons in 1938, and 
despite heavy consumption it was possible to export over 
20,000 tons last year. The Ministry of Supply has also 
announced the possibility that coal may be removed 
from the ration list by May 1, and though no official state- 
ment has been made, the press predicts an early end of 
lumber rationing. 
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Source: Norwegian-American Chamber of Commerce, 
Bulletin, New York, N. Y., April 21, 1949. 


Sweden and the Marshall Plan 


The Svenska Handelsbanken estimates Sweden’s actual 
long-term credits to foreign countries as of December 31, 
1948 at about SKr 2.2 billion, of which not quite SKr 1.2 
billion had been utilized. Of the SKr1 billion credit 
granted to the USSR, SKr 127.6 million has been used. 
With this background, Sweden has taken an active interest 
in the work of OEEC. For the first ECA year, a loan to 
Sweden of $47 million was recommended by OEEC, but 
this credit had not been utilized at the end of 1948. The 
drawing rights made available by Sweden to other coun- 
tries have, however, been actively exercised. As Sweden 
has not availed herself in the same proportion of her own 
drawing rights, participation in the Marshall Plan entailed 
an additional burden on her balance of payments in 1948. 
The relief afforded in 1949 would, however, be corre- 
spondingly greater. The Swedish long-term program is 
based on the hypothesis that at least for the time being 
the country has reached the limit to which its natural 
resources can be exploited in the same way as hitherto. 
The only way out is the development of more highly pro- 
cessed exports, and for this purpose the efficiency of the 
labor force must be increased and productive capacity 
expanded. 

Source: Svenska MHandelsbanken, Index, Stockholm, 
Sweden, March 1949. 


Swedish Exchange Rate 


In a debate on Riksbank policy in the Second Chamber, 
Professor Ohlin demanded devaluation of the krona in the 
interests of exports, which, he said, were at present in a 
critical position. The Peasant Party. supported this policy, 
but a Social Democrat deputy declined to discuss publicly 
such a delicate question. The foreign exchange policy 
of the Government was approved by 124 votes to 51. 
Source: Neue Ziircher Zeitung, Zurich, Switzerland, April 

6, 1949. 


Anglo-Portuguese Agreement 


The Anglo-Portuguese Monetary Agreement has been 
extended until April 15, 1950, and arrangements have 
been made which should prevent a loss of gold by either 
side in 1949. Portugal will not import U.K. goods as 
freely as in the past, but in return has agreed to hold 
up to £10 million sterling without demanding gold, 
although officially the newly established margin is £5 
million. 

In 1948 U.K. visible trade with Portugal and its colonies 
yielded a surplus of nearly £18.8 million. The sterling 
area, however, had a deficit on current account. Sub- 
stantial invisible payments included (1) considerable 
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interest and dividends on sterling securities owned by 
residents in Portugal, (2) sterling remittances from Por- 
tuguese East African natives working in Southern Rho- 
desia and the Union of South Africa, (3) Portuguese 
earnings from transit traffic through Lourenco Marques, 
and (4) expenditures in Portuguese East Africa of South 

African tourists. In addition, charges resulting from 

Southern Rhodesian trade passing through Beira will now 

have to be paid in Portuguese currency. 

Sources: The Financial Times, London, England, March 
30, April 2 and 16, 1949; The Times, London, 
England, April 21, 1949; The Economist, Lon- 
don, England, April 23, 1949. 


iItaly’s Note Circulation 


The Italian note circulation dropped by more than 
6 per cent between the end of December and the end of 
February. It had risen 22 per cent in 1948, reaching an 
all-time high of 963 billion lire at the end of the year. 
Most of the increase occurred in December and was to 
some extent seasonal, being due to the payment of a 
thirteenth month salary to Government employees. The 
underlying cause of expansion, the financing of foreign 
currency purchases and of clearing operations, continued, 
however, to have its effect. 

Most of the December increase was reabsorbed during 
the first two months of 1949, and by the end of February 
circulation had dropped to 902.7 billion lire. Notes were 
withdrawn mainly through an increase in the ERP coun- 
terpart fund, which at the end of February was 91.5 bil- 
lion lire (about US$159 million) against 58.2 billion in 
December. Bank of Italy deposits also increased and 
outstanding Government commitments with the Bank 
of Italy were somewhat reduced. 

March figures are expected to be higher because of 
Treasury requirements for interest payments. The grad- 
ual use of ERP counterpart funds will also add to the 
note circulation. On the other hand, the current decline 
in exports reduces the amount of foreign exchange bought 
by the Bank of Italy or the Exchange Office. 

Source: Economic News from Italy, New York, N. Y., 
April 8, 1949. 


Greek-Italian Trade Agreement 


Greece and Italy are reported to have reached a one- 
year trade agreement, providing for the exchange of 
goods with a total value of $20 million. Greece’s imports, 
valued at $13.5 million, will include drygoods, chemicals, 
other industrial commodities, and foodstuffs, and her 
exports to Italy, valued at $6.5 million, will include to- 
bacco, hides, and mineral ores. The $7 million surplus 
of Greek imports may be met by the drawing rights 
assigned to Greece under the intra-European Payments 
Scheme; until now, the utilization of these rights had 
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been hampered because there was no specific agreement 
between the two Governments (see this News Survey, 
Vol. I, pp. 287 and 320). 

Source: Atlantis, New York, N. Y., April 18, 1949. 


Prices of Greek Agricultural Products 


The disparity between Greek prices of agricultural 
products and those of products needed in farming (taking 
the prewar price relation as “normal”) is reported to 
have decreased, mainly because of a considerable rise in 
domestic olive oil prices. Indices of the Agricultural 
Bank of Greece indicate that prices of farming materials 
in December 1948 were 29 per cent higher than prices 
of agricultural products, and in January 1949, 22 per 
cent; in the three months September-November 1948, 
they averaged 37 per cent higher. 

Source: To Vima, Athens, Greece, April 10, 1949. 


Greek Sales of Sovereigns 


The Greek Government and the AMAG financial ex- 
perts are reported to have agreed on measures that will 
enable the Bank of Greece to be in a position to ensure 
the stability of the sovereign rate. The United States 
Government, it is said, will make certain that the Bank 
of Greece always has a sufficient gold reserve for this 
purpose. Details are still the subject of negotiation. 
Source: Agence Economique et Financiére, Paris, France, 


April 5, 1949. 


German Reparations Revised 


The United States, United Kingdom, and France have 
agreed to retain in Germany equipment previously sched- 
uled for removal from 159 of the 381 plants whose dis- 
mantling was re-examined at the request of ECA. This 
is done to bring the reparation dismantling program in 
Western Germany into harmony with the European Re- 
covery Program. 

The equipment to be retained is in 32 plants in the 
steel industry, 88 metalworking plants, 32 chemical plants, 
and 7 plants in the nonferrous metal industries. Only 5 
of the 32 steel plants produce crude steel; the remainder 
are steel finishing plants. The limitation of crude steel 
production to an annual rate of 11.1 million tons (10.7 
million in the Bizone and 400,000 in the French Zone) 
has not been changed, and crude steel theoretical capacity 
has increased only slightly, from 13.3 million tons to 
13.5 million. 

A revised list—supposed to be final—of plants subject 
to reparations has been sent to the Inter-Allied Repara- 
tion Agency in Brussels, with the suggestion that the dis- 
mantling of equipment be completed as quickly as 
possible. 

The prohibitions and restrictions which should be 
applied to German industry on security grounds have 
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also been revised. Important industries which will be 
permitted to resume production are aluminum, ship- 
building (with limitations on tonnage and speed of ves- 
sels), ball bearings, and certain types of machinery. Syn- 
thetic production of oil, gasoline, and rubber, however, 
has been retained on the prohibited list. 
Sources: U. S. Department of State, Press Release, 
Washington, D. C., April 13, 1949; Neue Ziirch- 
er Zeitung, Zurich, Switzerland, April 21, 1949. 


Tax Reductions in Eastern Germany 


A new tax reform, providing for a substantial reduc- 
tion of income taxes, became effective on April 1 in the 
Soviet Zone of Germany. It is designed primarily to in- 
increase the incentive to work by lessening the tax bur- 
den of wage and salary earners, and also of members of 
certain liberal professions. Taxes on income from private 
business and property have not been lowered. 

Under the new schedule, rates in general are revised 
downward; the highest rate for those affected by the 
reform has been fixed at 55 per cent instead of the pre- 
vious maximum of 86 per cent. In addition, higher ex- 
emptions have been introduced, which are of particular 
benefit to the lower income groups. The income of a 
married man, with two children, earning DM 250 per 
month will now be free of tax (his monthly income tax 
payment previously was DM 7.5); if he earns DM 800 
per month, his monthly tax will be decreased from DM 
255 to DM 142. The law treats doctors, engineers, tech- 
nicians, and artists in the same way as wage earners. Law- 
yers, tax consultants, and certified public accountants, 
however, do not qualify for these tax privileges, since 
their income is considered as derived from serving pri- 
vate rather than public interests. 

It is estimated that the reform will result in a DM 800 
million reduction in income tax receipts, but that the 
effect on the budget will be offset largely by higher 
revenue from sales taxes and, particularly, from profits of 
State-owned stores selling goods at “free market” prices, 
which are several times higher than controlled prices. 
Source: Neue Ziircher Zeitung, Zurich, Switzerland, 

April 6, 1949. 


Polish Investment Plan for 1949 


On March 23 the Polish Parliament accepted the Na- 
tional Economic Plan for 1949 (worked out within the 
framework of the 1947-49 Three Year Plan). A pro- 
visional plan was in operation during the first quarter 
of the year. 

State and cooperative investments will amount to 309 
billion zlotys (about US$770 million). Some 26 per cent 
of the national income is to be devoted to total invest- 
ment (partly gross, including private investment which 
is not covered by the 309 billion zloty figure). The share 


INTERNATIONAL MONETARY FUND 


of new Western territories in total industrial production 
will be 26 per cent. 

It is expected that the targets of this year’s plan will 
be reached 2 to 3 months before the end of the year. 
Source: Rzeczpospolita i Dziennik Gospodarczy, Warsaw, 

Poland, March 25, 1949. 


Yugoslavia-Western Germany 
Trade Agreement 


After four months of negotiations a trade agreement 
between Western Germany (the three western occupation 
zones) and Yugoslavia was signed on March 31. Although 
no official announcement has yet been made, it is re- 
ported that the value of Western Germany’s exports: to 
Yugoslavia during the current year will total about $19 
million; machinery, including diesel engines, machine 
tools and spare parts, and steel-, metal-, and wood-work- 
ing equipment will account for $10 million, and chemicals 
for most of the remaining $9 million. 

Yugoslavia has agreed to export to Western Germany 
goods valued at $15.8 million, and to cover the deficit of 
$3.2 million by “special arrangements,” the nature of 
which has not been disclosed. Among Yugoslavia’s prin- 
cipal exports to Germany will be food, mainly maize and 
beans, and mining products, such as copper, pyrites, 
antimony, mercury, bauxite, and caustic magnesite; the 
last, at present in short supply in Europe, is essential for 
steel processing. 

Sources: New York Herald Tribune, Paris, France, April 
20, 1949; Neue Ziircher Zeitung, Zurich, Swit- 
zerland, April 20, 1949. 


MIDDLE EAST 


Taxation Changes in Egypt 


The Egyptian Government is to repeal the excess profits 
tax, introduced during the war, but will introduce a tax 
on undistributed profits of corporations. The Parliament 
has approved the progressive income tax law under which 
incomes of £E 1,000 (US$4,130) or over will be taxed 
on a sliding scale, at rates ranging from 5 to 50 per cent. 
The Government estimates that the new personal income 
tax will increase revenues by £E 2.5 million a year. 
Source: Al Ahram, Cairo, Egypt, April 14, 1949. 


Egypt's Dollar Shortage 


Because of the tight dollar situation in the first quarter 
of 1949, the Egyptian Government suspended the issue 
of licenses for imports of essential goods from hard cur- 
rency areas. However, imports of United States luxury 
and other consumer goods continued to be financed in- 
directly by use of transferable sterling. 
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Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., April 25, 
1949, 











israeli Sterling Balances 


Financial and trade talks between Israel and the United 
Kingdom will begin shortly. The outstanding problem is 
likely to be the amount of releases to be made from the 
Israeli part of sterling balances due to Palestine holders. 
In May 1948, total Palestinian balances were officially 
stated to be £100 million, but £7 million was released 
soon afterward and it is believed that further substantial 
releases have since been made. In addition, Arab holders 
are reported to have transferred about £40 million to 
Transjordan. Thus, The Financial Times estimates that 
the amount now due to Israeli holders is about £30 
million. 

Source: The Financial Times, London, England, April 
23, 1949. 























FAR EAST 






Food Production in India 






A conference of Secretaries and Directors of Agricul- 
ture of Provinces and States has made the following 
recommendations for attaining the Indian Government’s 
goal of self-sufficiency in food by 1951. All land reclaimed 
through Government efforts should be put under food 
crops; further reclamation of waste land should be stimu- 
lated by granting of land revenue exemptions, provided, 
of course, such land is devoted to food production; farm- 
ers should be compelled to utilize all cultivable fallow land 
for growing food; 10 per cent of the sugar-cane area 
(340,000 acres) should be diverted to food production; 
provision of supplies of iron, steel, cement, and bricks for 
agricultural purposes should be expedited; and results of 
agricultural research should be disseminated widely. If 
greater production is thus attained and thereby food im- 
ports are eliminated, India will be able to utilize her dollar 
reserves for obtaining capital goods. 

Source: Government of India Information Services, Re- 


lease, Washington, D. C., April 21, 1949. 








































































Indian Exports to Pakistan 


In March, India liberalized its export policy toward 
Pakistan in order to increase trade and restore normal 
commercial relations. Many domestic manufactures can 
now be exported freely to Pakistan; these include matches, 
hurricane lamps, mustard oil, salt, silk and art silk 
manufactures, woolen goods, aluminum wares, sewing 
machines, brass utensils, flashlight cells and cases, pres- 
sure lamps, soap, machine tools, tea chests, cotton and 
rubberized belting, twist drills and reamers, rickshaws, 
cycle rickshaws, electric lamps, and ceiling fans. 
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Source: Far East Trader, San Francisco, California, 
March 30, 1949. 


Activities in Southern China 


Action by the Chinese Government in the past few 
months may stimulate ocean traffic to Canton and thus 
aid the economic growth of Southern China. Whampao 
Harbor, which is about 19 miles south of Canton, was 
reopened last December; and on January 16 the Elliot 
Reach in the Pearl River, which has been impassable 
since the war with Britain in 1839-40, was also reopened. 
This latter action will provide a deep channel from Canton 
to the sea. 

Source: U. S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D. C., April 18, 
1949. 


Hong Kong Bans Free Gold Market 


The Government of Hong Kong has banned the local 
free market in gold. The market dealt in gold from Latin 
America and the Middle and Far East, which was ex- 
ported to China. The gold did not actually enter Hong 
Kong, but passed through Macao. The Economist anti- 
cipates that dealings will now be transferred to Macao. 


Source: The Economist, London, England, April 23, 
1949, 


Philippine Short-Term 
Rehabilitation Program 


The President of the Philippines, upon the recommen- 
dation of the National Economic Council, has approved 
a short-range program of rehabilitation and development. 
The plan provides for a total investment of P1,730 million 
(1 peso=$0.50) spread over the five years 1949 to 1953; 
P419 million is allocated to agricultural projects, and 
P1,311 million to industrial enterprises. Dollar exchange 
needs for the import of necessary machinery and equip- 
ment are estimated at P44] million, and peso require- 
ments for materials that could be purchased locally at 
P848 million. 

The following industries have been given first priority: 
rice, corn, fishery, fruits and other products, sugar, abaca, 
maguey, ramie, and other fibers, tobacco, peanuts, coco- 
nut, livestock and products, forest products, mining, land 
transportation, shipping, air transportation, waterpower 
development, nail plant, paper and pulp plant, fertilizer 
plants, and handicrafts. Second priority has been assigned 
to water supply, port improvement, schools, hospitals, 
markets, housing (including commercial building), high- 
ways, flood control and drainage, airports, drydock for 
large vessels, and jute. 

To carry out immediately projects for which detailed 
studies have already been made, P65 million will be sup- 
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plied by the new Central Bank and by the Philippine Re- 

habilitation Finance Corporation. 

Source: Department of Foreign Affairs, Transcription 
of Radio Broadcast, Manila, Philippines, March 
24, 1949. 


UNITED STATES AND CANADA 
U.S. Stockpiling and ECA 


ECA announced on April 17 a procurement authoriza- 
tion of $550,000 to the United Kingdom to cover the pur- 
chase of mining equipment for cobalt mines in Northern 
Rhodesia. The supply of U. S. goods is expected to enable 
the mines to complete their investment 18 months before 
the date originally scheduled. In return for the grant, 
the United States received a 5-year option to buy 10 per 
cent of the increased cobalt production for U. S. stock- 
piles. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., April 17, 1949. 


U.S. Controls on Consumer Credit 


The Board of Governors of the Federal Reserve Sys- 
tem eased restrictions on consumer credit, effective April 
27. The maximum maturity permitted was increased from 
21 months to 24; down payments required on consumer 
durables, excluding automobiles, were reduced from 15 
per cent to 10; and the maximum value of articles ex- 
empted from regulation was raised from $50 to $100. 
No change was made in the down payment requirements 
for automobiles. 

Source: Board of Governors of the Federal Reserve Sys- 
stem, Press Release, Washington, D. C., April 
22, 1949. 


N.Y. Federal Reserve Bank Report 


Although the average amount of money available in 
the United States in 1948 was larger than in in 1947, it 
was lower at the end of the year than at the beginning, 
for the first time since 1937. Purchases of Government 
bonds by the Federal Reserve banks and a large gold 
inflow in 1948 combined to expand the base of the money 
supply, but this was offset by a reduction in the Federal 
Reserve System’s holdings of Treasury bills and certifi- 
cates. 

Gold and dollar assets held by the Federal Reserve 
Bank of New York for foreign and international account 
grew by $1,003 million during the year, with increases 
of $406 million in foreign holdings of U. S. Government 
securities, $275 million in deposits and other dollar 
assets, $195 million in earmarked gold, and $127 million 
in assets held for the International Bank for Reconstruc- 
tion and Development and the International Monetary 
Fund. 


INTERNATIONAL MONETARY FUND 


Source: Federal Reserve Bank of New York, 34th Annual 
Report, Year Ended December 31, 1948. 


Canada’s Farm Cash Income 


Canadian farmers’ cash receipts from the sale of farm 
products in 1948 have been estimated at $2,450 million, 
approximately 25 per cent above the previous record 
of 1947. The increase resulted from a 20 per cent rise 
in agricultural prices and larger supplementary and 
participation payments by the Wheat Board rather than 
from increased production. 

The largest single source of income was the sale of 
cattle and calves. The number marketed during the year 
increased 30 per cent, largely as a result of the removal 
of restrictions on exports to the United States, and prices 
were considerably higher than in 1947. These sales to- 
taled $435 million, 84.4 per cent above 1947. Sales of 
wheat amounted to $402 million, 16 per cent above 1947; 
of dairy products, to $390 million, an increase of 20 per 
cent; and of hogs to $301 million, 21 per cent above 
1947. Wheat participation and adjustment payments 
totaled $158 million, 115 per cent above the preceding 
year. 

Source: Canada, Dominion Bureau of Statistics, Cana- 
dian Statistical Review, Ottawa, Canada, March 
1949, 


LATIN AMERICA 


1949 Cuban Sugar Crop 


The Cuban Sugar Institute reports that the 1949 sugar 
crop is estimated at 5 million tons, against the 5.9 million 
record crop for 1948. Up to April 15, production of 161 
sugar mills reached 4.0 million tons; their output in the 
corresponding period of 1948 was 4.3 million tons. 

An average price of 5 cents per pound for sugar was 


BALANCE OF PAYMENTS YEARBOOK 
1938 1946 1947 


This Fund publication, now in press, will present 
balance of payments statements for 51 countries, 
with explanation of underlying concepts. 

Form of presentation will permit country-by- 
country comparison. Balance of payments by re- 
gions, e.g., Europe and Latin America, will be in- 
cluded. 

Important feature is newly developed financing 
form showing the means by which balance of pay- 
ments deficits and surpluses are financed. 


Price to be announced later. 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W., Washington 25, D. C. 
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FINANCIAL NEWS SURVEY 


obtained last year. The present price for the 1949 crop 
is 4 cents per pound. 
Source: La Prensa, New York, N. Y., April 25, 1949. 


Dominican Republic Income Tax 


The Dominican Republic established its first income 
tax on February 16, 1949. Previously, revenues had been 
obtained largely from indirect taxation, e.g., taxes on 
sugar production, the country’s major industry, and cus- 
toms duties. 

The new tax applies to incomes of both individuals and 
corporations, including farming and real-estate opera- 
tions. Relatively large deductions are allowed indivi- 
duals; for example, the deduction for a family of four to- 
tals $2,220. Since the income of the average wage earner 
is $260 per year, the personal income tax will affect only 
a few high income families. It therefore appears that 
commercial and industrial enterprises, which for the 
most part are foreign controlled, will contribute by far 
the greatest portion of the new taxes. 

Sources: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C. February 7 
and 11, and April 18, 1949; The Journal of 
Commerce, New York, N. Y., February 24, 
1949. 


Mexico Relaxes Export Taxes 


Mexico’s export taxes, which exporters believe nullify 
to a great extent the beneficial effects of the devaluation of 
the peso, were partially abandoned when 4 export pro- 
ducts were excluded, by Executive Decree of March 28, 
1949, from payment of the 15 per cent tax. Among the 
commodities exempted are tomatoes, salt, all kinds of 
cotton manufactures, refined sugar, molasses, canned 
fruits, liquors, cigars, pencils, bicycle tires, rubber manu- 
factures, furniture, movie films, rubber balls, rubber 
shoes, etc. 


Source: El Nacional, Mexico, D.F., March 29, 1949. 


import Restrictions for Guatemala 


Because of declining foreign exchange holdings and a 
steadily increasing import balance, the Guatemalan Gov- 
ernment has submitted to the Congress a proposed decree 
to restrict the import into that country of goods con- 
sidered nonessential at present. The articles that would 
be restricted include automobiles, radios, clothing, to- 
bacco, and preserved meats. Figures on 1948 trade with 
the United States indicate that imports were approxi- 
mately 15 per cent greater than exports. 

Source: U. S. Department of Commerce, Office of Inter- 
national Trade, Foreign Tariffs and Trade Con- 
trols, Washington, D. C., April 18, 1949. 


Colombia’s Barter and 
Payments Agreements 


Colombia has made an agreement with the Netherlands 
to exchange coffee valued at US$500,000 for Dutch pro- 
ducts at a price no higher than the international level. 
Payment for imports will be made with the proceeds of 
coffee sales in the Netherlands, which will be deposited 
in that country. A barter agreement has also been made 
between Colombia and Finland. Colombia will ship $3.5 
million worth of coffee, receiving in exchange various 
paper products. 

A payments agreement was signed with Ecuador on 
April 11. Current transactions between Colombia and 
Ecuador may now be carried out in the currencies of 
either country, and balances will be settled in dollars at 
the end of each year. 

Source: Semana, Bogota, Colombia, April 16, 1949. 


Brazilian Heavy Industry 


Brazil’s output of pig iron, steel, coal, and cement in 
1948 was substantially above that before the war and, 
except for coal, greater than in 1947. The most important 
increase over 1947 was a 24 per cent rise in steel ingot 
production. 

The new Volta Redonda plant, financed by Brazilian 
official and private capital and loans from the Export- 
Import Bank, produced 42 per cent of the pig iron in 
1948, 51 per cent of the rolled steel, and 50 per cent of 
the steel ingots. The production, however, does not yet 
meet Brazil’s total demands. 

Source: Brazilian Government Trade Bureau, Brazilian 
Bulletin, New York, N. Y., April 15, 1949. 


Argentine Wheat Policy 


In the crop year 1947-48, Argentina had eight trade 
agreements in force, covering 2,345,000 tons of wheat. 
Shipments, however, totaled only 2,179,365 tons, since 
purchasers under the agreements are free to obtain wheat 
elsewhere if they can secure more favorable terms. As 
a result, surpluses have accumulated. 

Source: The Review of the River Plate, Buenos Aires, 
Argentina, March 11, 1949. 


AFRICA 


Tunisian Oil Concessions 


The French Government and territorial Tunisian au- 
thorities have granted concessions that enable three com- 
panies (the Anglo-Dutch Shell, the American Gulf Oil 
Corporation, and the French SEREPT Corporation) to 
form a corporation for prospecting and exploiting oil 
resources in Tunisia. The cost of the concession is esti- 
mated at US$28 million for 14 years. The cost of pros- 
pecting will be roughly $218 million over 10 years. The 
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importance of the operation is indicated by the fact that 

the budget of the French administration in Tunisia is 

less than $50 million. 

Sources: New York Herald Tribune, Paris, France, April 
21, 1949; Le Monde, Paris, France, April 21, 
1949. 


South African Finances 


The Minister of Finance has stated that the comparative 
stability of South Africa’s gold reserve during the last 
few months has been due in part to the favorable influence 
of heavy seasonal exports of such commodities as wool. 
Heavier drawings on reserves are in prospect, and it is 
likely that minimum reserve requirements will have to 
be suspended until import restrictions are in full effect. 
Importers have been overdrawing their quotas to meet 
existing commitments; therefore, to allow overdrafts to 
be worked off, no more than the equivalent of £45 million 
of new commitments for non-sterling imports and £40 
million for sterling imports can be undertaken in the 
six months beginning July 1, 1949. 

The Minister has also stated that the U.K. has repaid 
in sterling £15 million of the £80 million gold loan. 
Further repayments will be requested, the amount de- 
pending on the Union’s trade deficit with the sterling 
area. 

Sources: The Financial Times, London, England, April 
20 and 22, 1949. 


South African Gold Sales 


Deliveries of gold in terms of the South African Trea- 
sury’s agreement to sell gold for nonmonetary purposes 
at & premium price are reported to have been completed. 
No new contract has been concluded and it is believed in 
London that the South African authorities will prefer to 
operate in future through the export of gold articles 
fully fabricated in the Union. 

Source: The Financial Times, London, England, April 
9, 1949. 


Outlook for Southern Rhodesia 
In the fiscal year ended March 31, 1949, Southern 


Rhodesia’s revenue was about £14 million and expendi- 
ture nearly £24.5 million, the balance being met by bor- 
rowing. Imports in 1948 were £42.6 million and exports 
£29.2 million. The volume of 1948 imports was 72 per 
cent above that in 1939, and of exports, 42 per cent. The 
Financial Times observes that the present situation results 
from the rapid expansion and development now being 
undertaken. Immigrants are arriving at a rate of 12,000 
per year; droughts in the past two seasons have further 
increased the need for irrigation and soil conservation 
schemes. Shortage of rolling stock hampers the flow of 
exports. In seeking a solution to those problems, the 
Government is faced with a capital shortage in the Union 
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of South Africa, previously a source of loan funds; it is 

reported that a plan for development is now being worked 

out which would call for the raising of funds in London 

and possibly in New York. 

Source: The Financial Times, London, England, April 
19, 1949. 


Southern Rhodesian Export Tax 


The proposal for a 20 per cent tobacco export tax in 
Southern Rhodesia has been abandoned. Instead, growers 
will be required to subscribe to a compulsory loan of 15 
per cent of gross sales for five years. This is expected to 
bring in the same amount as the proposed export tax and 
will not reduce income tax receipts, since deduction of the 
compulsory contribution is not permitted for income tax 
assessment. The main purpose of the scheme is to curb 
internal inflation. Owing to the dollar shortage, Rho- 
desian tobacco now commands a price almost equal to 
the American, and growers have enjoyed very high in- 
comes. 


Sources: The Financial Times, London, England, April 
16, 1949; The Economist, London, England, 
April 23, 1949, 


Trade of Kenya and Uganda 


Imports into Kenya and Uganda in 1948 were £45.5 
million, an increase of £14 million over 1947. Total 
exports of the two territories amounted to approximately 
£26 million, a 23 per cent increase over the previous year. 
Customs revenue amounted to £5.7 million, of which £4 
million represented the share of Kenya. 


Source: The Crown Colonist, Londouw, England, April 
1949, 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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